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1, An unfortunate, and perhagadungrvvwntsble. situation arose
here on 6 October. whioh may have adverse effeet upon cur(

. o 7} and partioulerly with reference to tE
gubject opsration, It may also cause Bwedish pressure to be brought
on Baltio groups to eliminete oooveration with Americans, n the
evoning of 6 Ootoder[ . 1 and( J were queried by C

as to whether the Americans in Frankfurt were working with some o
hia people, (8ee para T of our WSBA~690).

2, On the morning of 7 Qotober we were informed 3
officer, in uniform, lster positively identified as Rums SHUEK I8,
W0JG, ASR-W2136657, of Constabulary OIC, Germany, had arrived in ;
8toekholn on the previous day., This cfficer waas further reported an
being in eonimet with certain members of Baltlo groups in Stockholm,
who at that time were under e¢lome phymicsnl aurvaillanoe by the
Swedish authoritiee.

at an Ameriosn

3s later it wes learnmed that %/0 5HBKIS planned to vieit the
Amsrican Pmbepsy comnmissary to purchase some whiskey at which time
he was wet by & renresentative of this office and a brief interview
was conduoted by (C ) regarding SHUXIS' activities in Sweden, Brief
of the interview sas Tollows:

SHUKIS etated hie wes on official leave orders, but while on
leave 1n Sweden he was also here for the purpose of establishing:
contacte with certein Lithusnisns, SHUKIS further stated hie
gommanding offiver, Cagtain 4,0, BANTA, bad not given him specifilo
orders to mske such centacta. but on the other hand had eneouraged hlm
to "piok-up mnything possible of intellizence interest®, From the
brief convergation hita JHUEIE, who i of Lithusnisn descent , he
cleims to have been a personal friend of oney gonecerning
whom we have reported fully, for & period of five yeare, /The initisl
and previocus meetings took slace in Germany and as mutua} nesbers
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of the wartime Lithuanian underground, While in Sweden SHUKIS

is openly living at the apartment of ), ond has been in
contact with at least two other Lithuanians here, During the
first day in Sweden he had been observed spending the day at what
is referred to as the "headguarters of the lLithuanian Resistance

oup® in Stgokholm, Upor conmclusion of the interview he was

nformed by - ") to discontinue any intelligence activity and
was egain reminded of the suxveillsnee by the Swedish authorities,

4, It is clear that these activities will have an adverse
effect upon the Swedish IS at this time, This may lesd to closer.
surveillanse of our amctivities by the Swedes and & general distrust
for our word and intentions, It is redundant to point out that
we will be dlamed for a perhaps accidental but neverthless
elumgy operation, ,

5, In the pasl we have beern aware of our principal
Lithuanien source being ocntamcted in Germany, but he has maintained
that he has not reported to anione in thet area but was merely
keeping up former contacts, At this time we were awaiting receipt

of a report which was in the process of being prepared by

BN, Ve have further leayrned that a eaﬁzsof tiis report was to
have been returned to Germeny via SHUKIS, t further extending
the security rigk by carry such a doecument to Germany f£r
Sweden, In addition to the ards already pointed ocut suc
situation could easily lead to false confirmation of a report or
on the other hand be the basis for consliderable distruet and
investigation of the source on our part., We have srent
congiderable effort to keep our contact with certain Litlmanian
underground members from the eyes of the Swedish IS and therefore,
quite naturally, are most concerned to have that broken by an
American officer in uniform, _

- 6., Prom what is known it would appear NN is olso
guilty of gross error, but in our opinion this has been prineipally
due to the arrival of an Americen officer, a former friend, and .
an officlael army representative,

7. While the exact activities of SHUKIS after departure
from our office cannot be sassured we feel he mey have discontinued
his activities in Sweden, However the damage is done and we
would appreciate any efforts to prevent a recurrence,

8. While the results of this situation may not be disastrous
we wish to point out that any repetition snd/or continuation of
this contact would lead to serious embarrassment, ;

9, We suggest that EKarlsruhe point out to the interested

or respounsible authorities that displaced inersons or refugees in
Sweden are contacted by us in a clandestine fashion, and are also
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e«mtaeted by the looal officlals, We have denied such contacts
until the above mentionsed incident. It is only

mtml that the local g:m p would welcome another contaet from

an official souree in the hope of obtaining support for their

aotivities., Ve do not subsidige these groups and hsve no direct

control over them but have been receiving their reports, ete.

?o the loeal suthorities there is of course no d:lsﬁmtimx between

the varicue orgsnizationa, ‘
10. Inoidentally this matter was informslly discussed with

‘the military attaché here who edvised that SHUKIS d1d not register
with him upon mival in Sweden.

c 3

Distyibution:
Waahington 2
Karlsruhe 2
File - 2

SECRET



